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Message Text 

UNCLASSIFIED 

PAGE 01 STATE 07 18 1 8 
ORIGIN PM-05 

INFO OCT-OI ARA-14 ISO-00 L-03 AID-05 MCE-00 CIAE-00 
INR-IO NSAE-00 EB-08 SS-I5 /06I R 

DRAFTED BY PM/SAS:RTITUS:RG 
APPROVED BY PM/SAS:HMCELROY 
ARA/AND/P:DKEMP 
ARA/RPP:COL.SQUIGG 
TREASURY:CCROSSWHITE (SUBS) 

067002 2I0246Z/75 

PR202358ZMAR78 
FM SECSTATE WASHDC 
TO AMEMBASSY LIMA PRIORITY 
INFO DEP OF TREASURY 
DOD/ISA/DSAA 

UNCLAS STATE 07 18 1 8 

E.O. 1 1652: N/A 
TAGS: MASS, PE 

SUBJECT:FY 77 EMS LOAN AGREEMENT: AUTHORIZATION TO SIGN 
DOCUMENTS 

1. IN ACCORDANCE WITH FMS LOAN AGREEMENT REQUIREMENTS, 

FEDERAL FINANCING BANK (FFB) REQUESTED PERUVIAN EMBASSY 
LAST SEPTEMBER TO PROVIDE EVIDENCE THAT GOP HAD AUTHORIZED 
ITS AMBASSADOR TO SIGN (I) LOAN AGREEMENT, (2) PROMISSORY 
NOTE AND (3) REQUESTS FOR ADVANCES AND OTHER DOCUMENTS 
CONTEMPLATED BY LOAN AGREEMENT. 

2. PERUVIAN EMBASSY SUPPLIED FEB COPIES IN SPANISH (WITH 
ENGLISH TRANSLATION) OE DOCUMENTS WHICH EMBASSY SAID WERE 
SUCH AUTHORIZATION. DOCUMENTS WERE WRITTEN ON EMBASSY 
LETTERHEAD, HOWEVER, WITHOUT SIGNATURE OR OTHER EVIDENCE 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 STATE 07 18 1 8 

OF AUTHENTICATION. EMBASSY OFEICER EXPLAINED THAT AUTHORI- 
ZATIONS GIVEN TO EFB WERE RECEIVED FROM MFA BY ENCODED 
CABLE AND THEREEORE HAD TO BE WRITTEN ON EMBASSY STATIONERY 
AND NOT BE"AN EXACT TRANSLATION OF MESSAGES RECEIVED. 

ALTHOUGH FFB RULES REQUIRE ACCEPTABLE PROOF OF AUTHORITY 
(BANK DOES NOT DOUBT THAT AUTHORITY HAS BEEN GRANTED), 

EMBASSY REPRESENTATIVE IS RELUCTANT TO PURSUE MATTER 
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FURTHER WITH MFA. IN MEANTIME, FFB HAS MADE FIRST 
DISBURSEMENT OF FUNDS TO FINANCE AN URGENT REQUIREMENT. 

3. FFB REQUIRES BETTER EVIDENCE THAN THAT PROVIDED SO 
FAR THAT GOP HAS AUTHORIZED AMBASSADOR GARCIA-BEDOYA TO 
SIGN LOAN, PROMISSORY NOTE AND REQUESTS FOR ADVANCES 
FROM LOAN. TO AVOID PRESSING PERUVIAN EMBASSY FURTHER TO 
PROVIDE CABLES AUTHORIZING AMBASSADOR TO SIGN, HOWEVER, 
FFB IS PREPARED TO ACCEPT STATE DEPARTMENT CONFIRMATION 
OF AMBASSADOR'S AUTHORITY. IF YOU ARE ABLE TO OBTAIN 
CONFIRMATION FROM MFA, AFTER EXPLAINING FFB'S FORMAL 
REQUIREMENTS AND (IN YOUR DISCRETION) SITUATION DESCRIBED 
IN PARA 2, THAT IT AUTHORIZED AMBASSADOR GARCIA-BEDOYA 
TO SIGN DOCUMENTS AND DRAWDOWN REQUESTS, WE WILL PROVIDE 
CONFIRMATION TO FFB. VANCE 


UNCLASSIFIED 


NNN 
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